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FINANCIAL SECTORS AND POTENTIAL M&A PLAYS 
 
After a blistering 6-week rally, the PSEi has finally started correcting on the back of index rebalancing by foreign 
funds and a weakening peso. We also note that we had near uninterrupted foreign selling in the past 8 days. 
Excluding the block of AC shares, net foreign selling amounted to more than PhP 6 billion. 

 
Note also that the recent dollar strength 
has also weighed on the Philippine peso 
which has depreciated by nearly 2% in the 
past month. So far, this has not impacted 
stocks as negatively as it did before, but we 
must be careful that its depreciation does 
not become too abrupt, too sharp or 
disorderly (see Philequity Corner dated 
October 30, 2017). 
 
Now that earnings seasons has started, we 
expect corporate earnings results to drive 
the market. We will be increasing exposure 
to stocks that beat earnings forecasts while 
reducing weighting in companies that fail to 
meet consensus estimates. 

Disclaimer: The information contained herein is the property of Philequity Management Inc. and may not be copied or distributed without the prior consent of Philequity 
Management, Inc. The information and views expressed herein is not warranted to be accurate, complete or timely and may change without prior notice. Neither 
Philequity nor its content provider is responsible for any damages and losses arising from any use of this information. Past performance is not a guarantee of future 
results. Investments in mutual funds are not guaranteed by the Philippine Deposit Insurance Corporation. Investing in mutual funds involves risk and possible losses 
of principal. Consult a professional before investing. For inquiries, please contact Philequity Management, Inc. 
 

Global equities continue to 
maintain their strength. We 
remain positive on the global bull 
market and the Philippines 
growth prospects, so we will use 
dips as opportunities to buy. 
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